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! Stoek Market Develops Down-

FINANCIAL NEWS
 AND COMMENT

After Dull and Irregular Start

ward Tendenoy.

LOSES FORTNIGHT'S GAIN

Main Weakness Centres in Tire
Issues—DMoney Advances
to 11 Per Cent.

The stock market started off yester-
day along much the same lines as it did
on Immediately preceding days of
this week; that ls to say, it was duil
and Irregular, but before the session was
halt over u distinet downward tend-
ency developed and the market sold
off sharply. The proponents of the
theory thut the market would do better
over. the summer months continved to
Innist that the present setback was
nothing more than a normal reaction in
the course of an orderly upward awing.
But there was very little encourage-
ment In this for the avorage trader, It
was hard to 'explain to him, for one
thing, why the market should cancel in
the course of a day or two the entire
progress of a fortnight If, as soma ob-
servers still insisted, Lhe presenl move-
ment was nothing more than a natural
reaction. It was hard to expliln, on
the other hand, why the volumea of busi-
ness should drop off 80 muddenly If &
real downward movement was about to
start In,

The truth of the matter Is that the
Street was very much puszled as to the
fuure course of the market. There were
perfectly good reasons why some of the
overstimulated industrial stock, -particu-
larly those which have large Invento-
ries on hand, should go down. Butlt was
hard to explain why there should be so
much bearishness about the rallroad
shares with the fnancial community
facing an announcement of higher wages
and & probable freight Increase within
the next ten days st the outset. The
fact that monsy went to 11 per cent In
the last hour might have necounted for
part of the decline, but in view of the
fact that the share list has hitherto
pald very little attontion to the prevall-
Ing inoney altuation, it was very easy
to see that this was not the only ex-
plavation for the declive. In the maln
it was a very unsatisfactory affair all
the way sround, and the fact that no
one seemed able to fgurs out Just what
the murket was about to do made It
all the more dlacouraging.

The principal weakness agaln centred
in the tire stocks and the so-called high
inventory lssues, The tire stocks were
special targets for the professionals de-
spite the fact that every effort was
made to down the story £t a certain
large rubber company was In trouble.
The report simply would not down, how-
ever, and It hurt the entire lst, al
though, of course, the tire ‘stocks wers
hardest hit. The statement that Gen-
eral Motors syndicats had sold 99 per
cent. of Its new stock offering wis eu-
couraging, but it did not make the
slightest difference In the action of tha
market, nor did the excellent showing
made In the secomd quarter of the yenr
by Latkawanna Steel, for that matter.
The ralls did better than any other
group. but they, too, were incilned to
sag along with the Industrials as the
decline broke out afresh in the indus-
trial list In the last two houra The
ralls, however, wers well bought, which
{# more than could be sald about certain
industrial stocks which were heavy dur-
mg yesterday's trading.

The money market reflected the with-
drawul of approximately §11,000,000 by
the Government, the call rate golng to 11
pér cent. In the last hour, in contrast to
an § per cent. renewal rale and an 8
per cent. rate for the best part of the
week, With yesterday's withdrawal the
Government has withdrawn §$22,000,000

Toeodore C. Corwin

NOBLE & CORWIN|
25 Broad St. -

Chase Nat. Bk. Otis Elevator Pfd.

from the banks thls week. It wiil be
the last one of this week and It may be
that very little trouble will be experi-
enced next weelk. Bankers, however, are
pet helding oft very much encourfge-
ment of easier money, which s a dis-
tinct disappointment to the Wall Street
fruternity, which has bean looking for-
ward 1o comparatively casy rates over
the summer months. It Is possible that
the rate may drop back to-day and
again on Monday, but bankers polnt out
that as soon as the Governmant starts
withdrawals again there 13 certain to be
a reflection In the call money rate. The
forelgn exchange market was firmer
after the stiarp drop In rites on Wednes-
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Brown, Willlam E. Bruyn,
and William J. Kelly was
(o conalder the matter nnd re-
plan ‘of action. That committes
yesterday in the offices
of Rubber Trade Assoclation of New
York, nothing definite was decided
on, inasmucl) as the Agures of labilities,
amals, &c., not been recelved,

It was stited after the mesting that
the ereditors desired to adjust the muat-
ter without bringing & bankruptcy me-
tion. The embarrassment was caused, it
was sauld, by overtrading. The maesting
of creditors was called st the request of
the rubber flrm.

MAINE POTATO CROP GAINS,

Federal Report Shows Substantial
Inc¢rease In Other States.

Waxermip, Mamsa, July 15—A sub-
wtantial increame In potato woreage In
Maine Is shown In the New England crop
roport’ lssued to-day by V. A Banders,
field agent of the bureau of crop osti-
mates of the United States Department
of Agriculture. Acreage In the Arcostook
region bas been Incrensed 15 per cent
from that of last year, and the rest of
Maine shows an Increase of 18 per cent,
The potato crop forocsst for other
New England States shows Increases of
8 and § per cent In Vermont and New
Hamprhire, respectively, decreases of 156
and 10 per cent, respectively, in Rhode
Island and Conmecticut, and the Massa-
chusetts nereage unchanged,

The commercial apple crop In the en-
tire district Indieates an {ncresse of 0
per eent. from that of Inst year, with
1.699,000 barrels, Maine alone showing
n decreass, All States show better qual-
ity, the report says.

Peaches are roported a fallure In New
Hampshire and as having not more than
i 10 per cent. crop In Massachusetts and
about a 30 por cent.crop in Rhode Island
mnd Connectlout

Join Canmdian Steel Merger,

Havrirax, N. 8. Juiy 15.—Sharshold-
ers of ths Dominjon Steel Corporation in
& #pecial meating here to-day ratified
propowals to merge thelr company in the
$500.000,000 British Empire Stes]l Cor-
poration. ‘The Nova Scatia Stesl and
Iron Company has entered the British
Corpatation, it was announced, and the
Canadian steamship lines will soon vote
on the merger proposal.

Custom House Recelpts,

‘Receipts for dutles at the Custom
House yesterday wers $1102,214.%4, of
witich, 238 388.94 waa for merchandise
withdrawn from hohded warehouses and
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att the resumption te-day af pre-
war methbds of dealing in wheat On
tha Chicago Board of Trade, where the
| chief interest wos centred, an entire
absence of formality characterised the
event.

Fof the fArst tims since August 15,
1917, when the Government assumed
control of business In wheat, operations
that went beyond mere limit quantities
on o hand to mouth basls were permit-
ted to-day. Instead, buying and selling
of wheat broadened o inelude /future
as well as immediate delivery with no
restriotion as to Amount except as guld-
ed by the regulating powers which the
muembers of the Board of Trade had
voted to the oMcials of that institution,
To facliitate the new dealings, tempo-
rary - quarters on the exchange floor
werp provided In the trading pit, which
in mntebellum days was devoted to oats

The plan of a modest start In the
former oats pit was adopted on ths as-
sumption that It would taks copsiderable
time for the wheat market to adjust
itself to an open supply and demand
basis. In that connection, L. F. Qates,
president of the Board of Trade, sald
that speculative trading would be en-
couraged only to the aatent necessary
to furnish & stabliging influenco. He
added that not untll transportation con-
ditions should be nearer normal could
the market In future dellveries be ex-
pected to afford the full measurs of pro-
tection for handlers and deslers to
which they had been accustomed.

“T'o-day is slgnificant and {mportant,™
sald Mr. Gates, “in that It muarks the
reentry of the law of supply and de-
mand into the trading pit wheregbuyers
and sellers In the open marketl, abso-
lutely: responsive to actunl conditions
affecling walues, again operate that
marketing machinery which Herbert
Hoover designated the most economical
in the world."

Prior to to-day, the last recorded
transactions here in future dellvery of
wheat were for Beptember, 1017, st
$2.11% a btushel. Bince that time whest
for Immediate deliwry has sold In Chl-
cago us high as $3.65 and as low a2
$2.18, the latter helng the Government's
Initial guarantesd price, which was stiby
Aoquently advanced to 3238, Yester
day a car of new wheat, grading us
No, 4, brought $2.87 a bushel.

After the close oficlals of the Ex-
change expressed themselves as gratified
at the comparative equilibrium that
wheat prices showed and at the smooth-
ness with which ordinary businesa meth-
ods wers resumed after a war-upset of
nearly three years, The net result in
values was a decline of 134 to 4% cents
as compared with openihg figures, De-
cember wheat finlshing at $2.90% and
Xarch nt 32.74.

Except for a few minutes at the open-
Ing there was no evidence of tension In
the wheat plt. At first every foot of the
pit was occopled by brokers and crowds
of others guthered around the sdges, but
in & few minutes the spectators having
waiched an unigue commercial event
withdrew and it was not long before pit
buying and selling of future dellvery
wheat was left'to less than a scors of

il
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TRADING IN WHEAT |G o5 ontecions v pecig
. FUTURES WENED *nmmmﬂomn!mm
o wheat, Absence of speculation was
g ‘Alm !:brbnlhc‘? > ey ':: “;%'Q“Enx
Cmicano, July :Ii4-—I Eagor watehing by mwm 3
the grain trade throughout the world

Looal Trading Is Tight,

Light trading featured yestepday the
opening of the wheat market after a
lapss of noarly three yeara. About a
miilfon bushels were traded In during
the sesalon and most of the business was
i small’ Jots. Az a respit of lmited
offerings prices fluctuntsd a wida
range. December wheat about
as expocted, at 278, and advanced. to
2.75, ‘only to weaken In the afternocon
and sell an low as 3.70. March opened
at L76. Helling was Inspired by lower
cash prices and moro tuouhlo orop and
woeather reports. Cash prices were 1 to
3 cents caslor and export bids 1 to 3
cents lowar. Country ofarings were
large and offset reports of uctive buy-
ing by British intgrests. Temperatures
wers favorable in the Northwest and
wlil check the spread of black rust.

Corn was unsettied in the first part
of the sesion, Tha cereal opened lower
but rallled on early strength of wheat
and decrsass in sstimutes of receipts for
yesterday, Untll  afternoon  price
changes were rapld, After midday de-

liveries broke more than @ ceénts under | group.

persistent selling. The drop In wheat
and good crop and weathgr reports In-
fluenced selling. Shorts coverdd toward
the close, which uaccounted for rallles
of about m cvent from the duy's lowsa
The Beptember dellvery mold for more
than did July In the first fow minutes,
but only for a brief period. Cash corn
aid not fellow futures In that break.

WHEAT-In the locsl cash market, No, 2
red and No. 2 hard, $3.05, £ L 1., track,

CORN=In the leeal cnab markst, No. 2 yel-
low, §L.76, ¢. and f. N. X., ten days’ ship-
menl.

NATS--In the local eash markoet, Non, 2, 3
and 4 white, §1.20; fancy clipped white, $1.09;
ordinary olippad white, $1.20, all clevator.

RYE-Market casy;: No. & Weatern, §2.01

f. o b and §230 ¢, L . N, Y.
dull;  feeding, §1.40;

b, .
BARLEY—X{arket
malling, 81.60, ¢, and £. N. Y

HAY -Market harely steady; No, 3, 12505
2.30; No. 2, $2.109230; No. 3. $1.9043:;
ahipping, §1.65{)1.83,

hl;'tuw-—mrkn dull; No. 1 rye, §22824 a

ton,
CHICAGO PRICES.

George J, Whelan, president of the
United Retall Btores Corporation and
one of the poweriul tobsced reup which
fias been- negotisting with French offi-
clals for the purchase of that Govern-

t Iy of the tobacto indus-
ment’s mMonopo iy ”, ﬂlu

Int whare hls assocla
mndnmduumnbumhawhlnm
the mcens al onoe.

Mr, Whelan salled yestarday the
Impeorator, and on his arrival In s
will mest Thomas F. Ryan, another
member of the group, who salled about
a week mgo and who Is understood to
have been conducting the negotiations
for the Americans. Mr., Whelan was
accompanied by Mr and Mre Clinton
M. Hall. Mr. Hall recently dlsposed of
higseat on the New York Stock Ex-
change and has allled himself with the
tobacco intergsts, He will have an im-
portant part In the handling of the
forelgn business ehould tha monopoly
be mcquired by the Duke-Ryan-Whelan

Ever since the report that the Ameri-
cans were after the French tobscco
monopoly was first circulated there has
been a great deil of interest manifested
on this side of the ocean because the
transaction, shouid it prove avccensful.
would be ons of the biggest International
deals of Its kind ever put through, The
amount involved fIn It hus been esll-
mated variously all the way from $400.-
000,000 to $5,000,000,000. The laller
figure, however, s considered to be a
great exaggeration,

France's principal purpoge In dlupos-
Ing of the monopoly, it was declared,
would ba to suppiy her with funds with
which to meet her share of the coming
maturity of the Anglo-French loan.
Prominent tobacco men here have de-
elned steadfastly to ecomment on -the
eontinued reports, but it js known thut
the American group ls secking ecagerly
to get contral of the monopoly and thus
expand the foreign businesa of the
Amerlcan tobacco concerns which they
réprident on an enormous scale.

It the monopoly be ncquired by the
Amarican group it will be divided into
two departmentx, namely, manufactur-
ing and retail. The manufacturing end
will be turned over to the leading to-
baocco manufacturing companies, which
are understood to be Interested in the
negotintions, They Include nmong others,
ft was said yesterday, the American
Tobacco Company, the Tobacca Prod-
wols Corporation, thse R. J. Reynolds To-
bacco Company, the Llggett & Myers
Company, & -

At Jeust 40 per cent. of the retall end
of tha new business will go to the United
Metall Stores Corporation, because it s
the polley of that corporation to own at
least that much of any new Interest
which It absorbs. The remainder of the
retall bus!!u‘ﬂ will be digtributed by
the syndicate econducting the negotia-
tionn, but definite pluns in that vegard,
It was learned, have not been worked
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‘Cabled

With the cumulative effect of United
Staten deposit withdrmwals, 11,000,000
on Tuosday and $11,000,000 yesterday,
the call money market on the Btock Kx-
MMM»M (]
the rate rising from & renewal of §
cent. to & high of 11 per cent. As on

the preceding dayn of this weel, mtllnﬂ
nt,

banks charged thelr customers v
cent. and lent no monay on the Moor
until the rate crossed the 10 per cé
mark. The nlight rise in money rates
gave the professionals an opportunity to
poll stocks short, and they took advan-
tage also of rather ugly rumors In mu-l
nection with sowme tire companies. But
there was oo liquidation, for the rea-
pon that the market had been sold al-
roat to & standstil] and it was said that
the Josses recorded yesterdsy probably
would be made up quickly as soon as
the shorts should be convinced that
thelr efforts would bear littla fryit. The
predit  glluation, however, ° ntinues
tight. - The high cost of money inevita-
bly results in poor collections, as buy-
ers stave off settlement as long as possi-
bla,” hecause theirsdetlay Is equivalent to
borrowing money without excessive ex-
pense, The result s a viclous credit
cirele which cannot be remedled for
considerable time.

Rails Hold Well,

Ths asction of rall stocks yesterday
puzzled thosa who hava been bullish and
who have expepted the market would

Railway
| Bo

1

Terminal

The i of trunk
Iinq-. in cities II
are d can-

an
-pot be duplicated  excepl
~ prohibitive cost. e
Bonds which represent
first nt;ortm t;,pml such |

property are s
ngly se-

We are now offering sev-
eral long-term issues of this
type, which, at present

prices,
| Yield from |
6.25% to 7.25

List upon request.

begin bafore this to discount the rate
advances which are to Be anpounced
shortly after the wage grants ghall have
heen analyzed, There were net declines
of 2 points In Canadian Pacific, 1% In
St. Paul and 1 point In Union Paclfic,
but elsawhera In the active rall list the
net losses wern conflned to fractjong |4
Under the clreumstances of heavy pres-
sure on some of the volatfle industrials,
that (s relptively hedvy In view of the
total volume of only 400,000 shares, it
wis to be expected that the ralls would
lose some ground. Talk of delay heyond
August 1 In the announcement ‘of rall
rate advancesiwas not helpful, but there
wak no Infermation to indlcate any such
delay. In view of the general market
situation, it ecould not be sajd that the
riila gave other than & good account
of themselves, and In some quurters
thers are expectations of a rally in those
tocks as soon as the Industrial pressure
be lightened: Findamentally there was
no change in the ralirond situation to
warrant any dlsplay of weakness, and in
tottservative quarters littls significance
was attached to yesterday's declinea

A Ray of Light.

A dirsctor of the General Motors Cor-
poration sald that the estimates of th
company’s May and June earnings pre-
sented by its opersting officials at yes-
teriday's meoting of its directors werée
ramazingly good” and that the com-
pany's entire directornte wns wgreeably
surprised by the large gains recorded
in view of transportation and other
difticulties. The stock sold ex-dividend
yvesterday and had a net loss of only

33 Pine 5t. New York
Unien Arcade Bldg. Pittshurgh

The
Steel Situation

and

Steel Stocks

( are covered In the
I current issue of our

MARKET LETTER

Copy on request,

Shonnard
Mills & Co.

Members XY, Stock &xchange
120 BROADWAY'~ N.Y.
Telephone ~Rector 8080

14 of u point, but the news regurding

the earnings was nol obtained untll late

in the dsy. Tha board also added to the
company’s directorate: George F, Baker,
Jr., Edward R. Stettiniua, Seward Fros-
sur, Willlam H. Woodin, C. M. Woolley
apd Owen I Young. The first three
were oleoted to the finance committes.

Wage Announcement,

Definite announcement of the new
wige scales for raliroad workers fs
scheduled for next 2londay and the
rate announcement should follow within
A fow days There wias a veport cur-
rent thut the Interstate Commerce Com-
misslon would have to take consldernble
time (o analyze the wage announcement
before it could announce the changes In
rates and that the rates would not be
known until after August 1. In miiroad
vircles, however, it wis sald that the
wnge scales and the aggregnte effect on
railroad operating expenses would be
digested fully by the wage commission
before the announcemaent, and that with
the definlte flgures before them, little
time should be lost by the commission
befores announcing rates that will be
edequate not only o provide for the In-

vide actual earnings on the Investment
In property used In ralirord transporta-
tion. The Transportation set provides
that there must be sufficlent revenus
for 55 to 8 per eenl on transportation
property. and sooner or later rates to af-
ford that revenue must be provided. The

congestion.

American Bosch-Gray & Davis. -

Advices from usually well informed
Boston sources yesterday were (o the
effect that an arrangement between the

cpess In operating expenses but to pro- | =

sooner the wage and rate announcements | =
the quicker will be the removal of traffic

High Cost of Living
. and
[Low Cost of Investing

“HE cost of com-
modities and ser-
vices has increased
over 100% in the past
four years.

On the other hand
the prices at which
high grade securities
may now be pur-
chased are such that

the income yield
should more than off-
set increase in

the cost of living.

Pamphlet LB. explains
am};ﬁ’a detail, and con-
faing a lisf of selecled Long
Term Bonds.

Eastman, Dillon & Co.
Members
New York Sieck BEr
INVESTMENT BANKERS

71 Broadway
New York

American Bosch Magnaeto Company and
the Gruy & Davis Manufacturing Com-
pany, subject, of course, to the approval
of the companies’ stockholders, whereby
ur former will take over the marketing
of the Gray & Davis products on & com-
mission basls had been agreed to, The
Bosch company ls & large’ manufacs
turer of magnatos for gasolens motors.
The firay & Davis people manufacture
an eloctric starting and lighting system
for automobiles. Bosch can handle very |
cagily the Gray lina In comnection with
Hts magneto business and at the same
time make s very good thing In the
way of commisslons—in the opinion of:
its officials. It fs estimated that from
§ to § a year can be added to the earp.
Ings of Bosch through that arrange-
ment. Az for Gray & Davis It s un-
derstood that the plan will be very
favorable financially becauss It ia de-
clared although the company makes an
exceptionally good system for automo-
biles its sales orgn tion is not equal
to that of the Bosch corporation snd
because of ite inability to make a suc.
cessful market for its product In the
pust 1t has nol prospered anm much as
officlals belleve It should considering the
worth of its output. Unofficial esti-
%El“’ of the earnings which will be
@

to Gray & Davia as a resuit of
t arrangement range as high as &
a share,

Lackawanna Steel. A
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Price at Market

Yielding about 7.75%

Circular on request

The showing made by. Lackaw

Bteel In the second quarter of the “)urn.
was not taken In Wall Btreet yosterday
ag any Indleation that the steel manufnc-
turing compunies as a whole were doing
any better than was gensrally belleved.
Is ls true that Lackawanna's showing

| goggesh:ﬂ&ﬂiéks H
128 M'ly;‘:l' :-_n th St B

was something of a su {
fact waa explained by n? m?:rt::
company whe pointed out that Lacka-
wanna had not felt the effects of the |
paralyzing rallroad congestion as have |
the other steel companies. He explained |
that mbout all of the company's plants |
were In the Buffalo district and thll.l
aithough the transportation 'situation |
thers Is far from normal it is nowhers |
near as bad as In the Pittsburg and
other districts. Nearly a score of rail-
rond lines enter Buffalo snd with all
those outlets for its products Lacka-
wanna has not ax a great deal
of diffienity. It was declared aulso that

J.K.Rice,Jr.&Co. Will Buy

ol . N

g
3

vage Arms

the company’s officlals had been rather
forehanded in rogard to the supply of
oars and had obtained for ita company’s
use many cars which a lttle later It
would have been impossible to get. As

J.K.Rice,Jr.&C

Phones 4000 to 4010 John. 36 Wpll St.. N. Y.

to earnings, the Lackawanna company, '
according to an official, did hou: ﬂ.l

June than ever beforn in its histoby
with the exception of a few war monthy,
This month, the same officia] declured,
i running & At about the same rate |
mdbhhtl.lrloeellﬁ.auu.mmuma.]
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